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The Obama Administration has extended the deadline to enroll for health coverage by 48 hours. The extension
was due to “unprecedented demand” with amost a million consumers calling HHS on Monday. \With over half
of the Affordable Care Act’s co-ops shut down in two years, even more consumers are using the federal
exchanges and the extension would give consumers the opportunity to complete their enrollment in order to get
coverage beginning January 1, 2016.

U.S. high school graduation rates have hit arecord high of 82.3 percent for the 2013-2014 academic year. The
recently passed Every Student Succeeds Act will require states to release graduation ratesin an effort to lower
high-school dropout rates. According to areport from Grad Nationearlier this year, the U.S. graduation rates are
expected to reach 90 percent by 2020.

Eakinomics. Raise or Resign

The Fed has fully convinced market participants, other policy makers, and the public that it will raise the target
federal fund rate by one-quarter of a percent at the conclusion of today’ s meeting. If, somehow, it chooses to not
do so, its credibility will be shot. Because the hike is widely anticipated, expect it to be a non-event in financial
markets.

However, that does not mean that today is a pointless exercise. The key issue is not 25 basis points in December
2015. The key issue is where the Fed wants the rate in December 2016 and the path of hikes that will get it
there. The Fed has a chance to set expectations when it rel eases the statement accompanying the meeting, and
during Chair Y ellen’ s post-meeting press conference. Both merit close attention.

The focus on the future is the key to understanding the Fed. Critics of arate hike typically cite labor market
weakness and the absence of inflation as reasons to stay at zero. The labor market has tightened —
unemployment is 5 percent — but there are other labor market indicators that reveal less than strong
performance: low wage growth, low labor force participation, lots of part-time work and others. And current
inflation is low — at least by some measures. But yesterday’ s year-over-year growth in core CP| hit the 2
percent target perfectly. Any reading of current conditions gives a mixed picture.

But a 25 basis point rise will do nothing, really, to change that picture and the Fed is counting on the labor
market firming during the coming year. It aso anticipates additional upward inflation pressures. The litmus test
iswhether it will be positioned in ayear with rates high enough to offset inflation pressures in a stronger
economy.
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http://www.cnbc.com/2015/12/15/obamacares-first-insurance-deadline-fuels-sign-up-rush.html
http://americanactionforum.org/weekly-checkup/over-half-of-the-acas-co-ops-have-failed-in-just-two-years-and-more-failure
http://americanactionforum.org/weekly-checkup/over-half-of-the-acas-co-ops-have-failed-in-just-two-years-and-more-failure
http://www.npr.org/sections/ed/2015/12/15/459821708/u-s-high-school-graduation-rate-hits-new-record-high
http://gradnation.org/report/2015-building-grad-nation-report
http://www.wsj.com/articles/the-mystery-of-missing-inflation-weighs-on-fed-rate-move-1450056838
http://www.bls.gov/news.release/pdf/cpi.pdf
http://americanactionforum.org/insights/health-related-tax-policy-and-the-extenders
http://americanactionforum.org/research/free-college-proposals-costs-for-states

DouDou Zhang
Fact of the Day

The medical devicetax isa 2.3 percent excise tax on net revenue (not profit) for all manufacturers and importers
of taxable medical devices.
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