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The Congressional Budget Office (CBO) released anew report which determined that it will cost the federal
government $6 million to implement new cybersecurity legislation which passed the House Science Committee.
The bill would require the National Institute of Standards and Technology (NIST) to provide resources to
businesses to help them guard against cyber attacks.

On Friday afederal appeals court struck down a 2015 Federal Aviation Administration (FAA) drone registration
rule. The FAA rule sought to require toy drone users to register their drone with the federal government. The
rule was an interim rule and had not been officialy finalized. The court argued that under the FAA
Modernization and Reform Act of 2012 the FAA was barred from creating any rule pertaining to model toy
drones.

Eakinomics: Tax Reform and the Election

The first complete Trump Administration budget will be released this morning. Based on avariety of new
reports, it’s projected to reach balance over the next 10 years, in large part because of $1.7 trillion or soin
reduced mandatory spending. Given the president’s pledge to leave Social Security and Medicare untouched,
one should expect this to be concentrated in the Medicaid and Supplemental Nutrition Assistance Program
(SNAP).

In addition to savings on debt service, the other major component of deficit reduction will be more rapid
economic growth, averaging roughly 3 percent over the 10 years. This, in turn, will stem in large part from
revenue neutral tax reform, although the budget will be silent on the details.

This raises the immediate question: will tax reform get done? The House has continued to work on its Blueprint,
including holding a hearing today on the controversial proposal to “border adjust” the reformed tax. The Senate
has shown little public progress — although there is doubtless work underway — and the White House has — until
today’ s Budget — displayed a preference for tax cuts over tax reform. Clearly, thereisless than unanimity on the
surface.

Meanwhile the clock has been ticking. Indeed some pundits have argued that tax reform has to be donein 2017,
because 2018 is a midterm election year and “ nothing gets done in an election year.” Well, no so fast. The table
below (reproduced from here) shows the revenue effects of the major tax billsin the past 50 years. But the most
important numbers are actually the years themselves. Again and again tax bills— including the 1986 Tax
Reform Act — are passed in election years.

This suggests that the window to do tax reform may be wider than some think. Thiswould be areal benefit, as
the U.S. desperately needsreal tax reform.
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TABLE 2 - REVENUE EFFECTS OF MAJOR BILLS ENACTED SINCE

1968 1

T Bl
Cureert dollars {n Rilizna)

Reverue & Expenditure Cormral At ol 1863

Tax Raformn Act of 1008
Raverus Act of 1671
Tax Reducson A of 1973
Tax Redorm Actof 1870
Tax Raduction a1 Simplfication Azt el W77
Réveriue Act of 1678
Cruds 03 Winatal Profit Tax Act of 1080
Eronemic Recouery Tac Aot of 1631
Tk Eqeity ard Fisesl Respea sikiily Azt of 1022
Egcial Beaurty Amendmants of 1683

Dafict Raducton Al of 1534
T Radoom it of 1934
Omnizes Budger Reconcliaiion Aot of 1657
o Budger Rz o Bt of 1660
Omnies Budget Reconcilation Aot of 1083
Taog Raliaf At of 1087

Econons Growth and Tie Rebsl Reconclalion Ast of 2001 3/
Jeb Craasion and \Widker Astistames At of 2002 2/
Jabe and Geovth Tao Raliaf Reconsliaben Act of 2000 2/
Werking Eampiing Tax Fefnf Act of 2004
and Reooncliation Aot of J006 (anacted in 2008) 27
Economic Stirmulus At of 2008 2
Bark Esican Bil of 2008
Amenican Recorery and Reinvestment Taoc Act of 2008 27
Patient Proection sad Affeedabie Heaith Cars fict of 2010
Tax Rebed, Unemphoymert Insursnse Reaus and Jeb Coestion At of 2080
American Taxpayer Relie! Act of 2012 [enacied in 2013)
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