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#Eakinomics: Forced Out:

AAF Companies Moving Abroad
N Because Of U.S. Tax Code

As part of the #Eakinomics video series, the American Action Forum (@AAF) today released a new video that
explains why U.S. companies decide to move their headquarters overseas after a merger. In the #Eakinomics
video, AAF President Douglas Holtz-Eakin explains what atax inversion is, the reasons driving companies to
move their headquarters, and what can be done to stop inversions.

“The U.S. corporation income tax is higher than the United Kingdom and it taxes more economic activity,
putting the U.S. firm at an immediate disadvantage. When those companies decide to merge for good solid
business reasons, they start running the numbers and decide it’s a better deal to be in the United Kingdom. What
does this mean? Well, number one, it means we lose the headquarters. But, worse, any firm that remainsin the
United Statesis at an automatic tax disadvantage against these overseas rivals. What happens then? Products get
lost. Sales get lost. Factories get lost. And the factories and the jobs end up being shipped overseas to our
competitor companies,” says Holtz-Eakin in the video.
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